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January 30, 2013

Below are updates on the Cobell and Keepseagle Settlements.
Update on the Cobell Settlement
On December 14, 2012 the first checks for Stage 1 payments to eligible members of the Historic Accounting Class of the Cobell Settlement were in the mail.   Checks in the amount of $1,000 were distributed to individuals across the country that were determined by the Garden City Group (GCG), the Claims Administrator for the Cobell Settlement, to be alive on September 30, 2009, and had an open and active Individual Indian Money (IIM) account during any period between October 25, 1994 and September 30, 2009.  Of the 225,000 Native people who received these checks in December, an estimated 80 percent have cashed them as of January 14, 2013.   

 Although the vast majority of payments to members of the Historical Accounting Class have been made without incident, class members have raised a number of questions and issues.  The GCG has received in some cases, in excess of 45,000 calls per day in December from people wanting to know if they are eligible or with other questions and concerns.  The Office of Special Trustee (OST) has also seen a significant increase in calls at the Trust Beneficiary Call Center (TBCC) and their OST Field Offices.  NCAI has also received numerous phone calls and emails with questions about the Settlement.  Based on conversations with the Cobell attorneys, GCG, OST and NCAI’s experience, the main concerns raised were eligibility and address questions.  We also had a few instances of recipients having problems cashing their checks and were able to assist in some instances.  If you are aware of any issues related to check cashing or possible fraud or scams, please let me know.  We want to be able to address possible issues before the Stage 2 checks go out. 

The remaining class members who have not received checks include those whose whereabouts are unknown and others who were under some type of restriction such as minors, non-compos mentis, adults in need of assistance, or individuals under legal disability.  The GCG has provided the Office of the Special Trustee (OST) on December 26, 2012 with $54.9 million payment for those individuals described above that did not receive a check from GCG.   These payments were placed into existing IIM accounts or into new accounts established for such purpose.  As of January 14, the OST has verified more than 6,000 people on the Whereabouts Unknown list and more than $6.0 million in checks has already been mailed.  
Please also note that the Act approving the settlement included in Section 3 (f) information on tax and benefit implications of payments.  This income is not counted as income for tax purposes or benefit eligibility. Here is the link for the applicable section:  http://www.govtrack.us/congress/bills/111/s3754/text 

Please share the following contact information with your constituents.  The main resource to contact is the GCG at the following toll free number:  (800) 969-1019.  Please note that GCG is receiving an over whelming number of calls so callers will want to be patient.  For more information, the website is www.indiantrust.com. 

Individuals can go to the OST website (click here --http://www.doi.gov/ost/wau/index.cfm) to check if their name is on the “Whereabouts Unknown” list and can then update their information.  The contact information for the Trust Beneficiary Call Center is (888) 678-6836.  These resources are also experiencing higher demand than usual so you may experience some delays.  

The federal Judge handling the historic Cobell settlement appointed a special master on December 19, 2012 to oversee distribution of approximately $1.5 billion to individual Indian trust beneficiaries.  Judge Thomas F. Hogan’s order sets forth specific issues to be determined by the Honorable Richard A. Levie (Ret.), based in the Washington, D.C. office of JAMS, as the Special Master. 
Payments to the Trust Administration Class (or Stage 2) will be made in 2013 after a process of identifying all the class members is completed. One of Judge Levie’s principal responsibilities will be to resolve disputes over the eligibility for participation by claimants in the Trust Administration Class distributions, which are estimated to be a minimum of $800 per class member with some receiving more.  NCAI will be helping to get out information about the March 1, 2013 deadline for submitting of claims for the Trust Administration Class. 

There are Public Service Announcements running on radio stations throughout the United States raising awareness of a March 1, 2013 deadline for filing claims for the Trust Administration Class. Please note that if individuals are currently receiving IIM account statements there is no need to file a claim form.  If you are unsure about your status go to www.indiantrust.com/claim. Or people can call GCG at 800-961-6109.
 
To provide an update and address questions and concerns of tribal leaders, staff and others, NCAI hosted webinar on Wednesday, January 16 at 2 p.m. EST to provide updates and to respond to questions on the Cobell Settlement.  Participants on the webinar included representatives from the Cobell attorneys, the Garden City Group, the Office of Special Trustee who will give updates and respond to questions.  The powerpoint from the webinar is posted on the webpage along with the audio and Qs and As from the webinar.  Go to www.ncai.org/ProtectNativeMoney to access these resources.  The Qs and As were also emailed to all participants.
Keepseagle Settlement
The Keepseagle Settlement with the U.S. Department of Agriculture for discrimination in the USDA Farm Loan Program was settled on December 27, 2011 for $780 million.  Payments of $50,000 to the 4200 recipients in Track A were mailed August 23, 2012. Those 170 individuals in Track B received payments of $250,000 somewhat later.
All recipients of a Keepseagle Settlement payment will need to file a federal income tax return reporting this payment as income regardless of their current income level, land status, current employment status and even if they have not filed an income tax return before. Failure to file a return with the correct income included could result in additional amounts owed to the IRS for interest and penalties.  
At the December Intertribal Agriculture Council (IAC) conference, the Extension Risk Management Education (RME) staff stepped forward to volunteer coordination and execution of a series of tax education clinics this tax season for successful Keepseagle claimants.  The RME are the professional home in the land grant infrastructure for farm financial management, risk management, ag economics and finance, farm business management, farm tax, and ag law issues.  This group has since conducted outreach to the agriculture tax experts they normally work with, as well as the Keepseagle legal team and have a plan underway.  
The plan is to hold an initial webinar/teleconference in early February, followed by a series of in-person workshops or clinics, followed by a close out webinar/teleconference.  The in-person meetings will be held in key Keepseagle states:  OK, ND, SD, AZ, NM, NV, MT, etc.  Before the initial webinar they will do a 'train the trainer' teleconference with key amplifiers....the Federally Recognized Tribes Extension Agents agents, the IAC TA providers, etc.  The “train the trainer” folks can use the original webinar (CD version) as an introduction to the topic and then will have a set of fact sheets as resources.  The initial webinar will be burned to CD as well as available electronically for use throughout the session schedule this tax season.  There will be a 'hot line' for recipients to ask questions and those will be fielded by key staff working within the RME center offices.  These efforts will take place between February 5 and April 8. 
Free Tax Clinics and a Tax Webinar are being provided to enable Keepseagle successful claimants and settlement recipients to receive general tax filing information and record keeping requirements that will aid in their tax preparation before April 15, 2013.  Please seek the advice of a trained tax professional and encourage their attendance at one of the dates/locations.  Keepseagle settlement recipients are welcome and encouraged to attend any one of these sessions.  Tax implications result from the settlement payments and understanding your requirements is very important.

The tax clinic locations are listed below.  This mailing will be followed by a posting of specific dates, locations, and times for the clinics at the websites listed below. 

An introductory Tax Webinar will be held on Friday, February 8, 2013, beginning at the times listed below.  Please attend this webinar for general overview information.  The February 8 webinar will be followed by Tax Clinics in various locations throughout the period of late February through early April 2013 tax season.  More call in information concerning the webinar will be posted at the websites listed below by January 31, 2013.
TAX WEBINAR: FRIDAY – FEBRUARY 8TH
To attend this webinar click on: http://breeze.wsu.edu/taxwebinar/ 
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TAX CLINIC WORKSHOP TENTATIVE LOCATIONS

Final Workshop Dates, Times & Locations will be posted by January 31st on the following websites:

· Intertribal Agriculture Council:  www.indianaglink.com
· Extension Risk Management Education centers:  www.agrisk.umn.edu
· Southern Region: 
www.srmec.uark.edu  

· Western Region:  
www.westrme.wsu.edu 

· North Central Region: www.ncrme.org 
· Rural Tax Education:  www.ruraltax.org
Workshops will be held between February 8 through early April 2013.  Please attend any one of the tax clinics at a location listed below.  Final locations, dates, and times for the clinics will be posted on the websites listed above by January 31, 2013.

· Alabama:  

Culman, Troy, Enterprise

· North Carolina:  
Pembroke

· Oklahoma:    
 Ada, OSU Tulsa,  Tahlequah,  Stilwell, Ft. Cobb, Pryor, Durant, Lawton
· Arizona:  

Flagstaff, Camp Verde, Window Rock, Parker/Mohave, Phoenix

· Idaho:  

Fort Hall 

· Montana:  

Lame Deer, Browning, Box Elder, Polson

· New Mexico:  
Santo Domingo, Shiprock, Gallup

· Nevada:  

Duck Valley (Feb.  20);  Pyramid Lake (Feb. 27), Walker River, Reno, Fallon,



McDermitt, Owyhee                       
· Washington:  
Nespelem, Toppenish

· Oregon:  

Chiloquin, Warm Springs

· North Dakota:  
Sheyenne, United Tribes Technical College, Mandaree, Fort Yates

· South Dakota:  
Huron, Rosebud, Eagle Butte, Pine Ridge

· Minnesota:  
At the Indigenous Farming Conference (March 4-7)   (location
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